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Dear Mr. Caton:

TELECOPIER (202) 637-9195

TEL.EX 4938614

The enclosed colloquy occurred in connection with approval by
the House Committee on Energy and Commerce of the Fiscal 1995 FCC
Authorization Bill, H.R. 4522, on August 5, 1994. It should be
associated with the record thus far compiled by the Commission in
the above-reference proceeding.

A copy of this Notice was mailed to the Commission personnel
specified below. In accordance with Section 1.1200 et seq. of the
Commission's rules, one original and one copy of this Notice is
being filed with the Commission.

2t
s::-~cerelY,

. ~. ~ ;/C::-~

enr;;-;l. Rivera

HMR:lmc
Enclosure
cc: Chairman Reed Hundt

Commissioner James Quello
Commissioner Andrew Barrett
Commissioner Susan Ness
Commissioner Rachelle Chong
Mr. Ralph Haller
Mr. Tom Stanley

No. of Copies rec'd 0 d-/
listABCDE



~-_.-.

GINSBURG, FELDMAN AND BRESS

CHARTERED

Mr. William Caton
August 18, 1994
Page 2

Mr. Richard Smith
Ms. Beverly G. Baker
Mr. F. Ronald Netro
Mr. Kent Nakamura
Ms. Rosalind K. Allen
Mr. David Furth
Mr. Martin Liebman
Mr. Ed Jacobs
Mr. Bruce Franca
Mr. Richard Engleman
Ms. Ruth Milkman
Ms. Lauren Belvin
Mr. Byron Marchant
Ms. Jane Mago
Mr. David Siddall
Mr. Gary Green



(
PR Docket No. 93-61

ColloQldY Qn Part 15 devices

(

~. 8111..,: Mr. Chairman, I want to follow up on remarks that I
made during the subconnittee hearing on this bill regarding an
ie.ue befor.~ tbe FCC that has the potential to dramatically degra<1e
the quality ot service to millions of utility customers .

..
In Ooc:lcet 93·61, the FCC is considering whether to let a new

type of liClensed. coaauoications .ervioe called lIJ."ocation and
Monitoring ,gervic.· •. or ALMS- .. operate on the same frequenCY
band a. millions of low power transmitt.er dev~ces all:eady in
operation.

I am o.)neerne4 because LMS proponente are .,king the pee to
give them the right to force th••e devices to quit operating if
they cau8e interference to LMB o~r.tion,. If there is
interference and the incumbent devices have to .hut down, consumer.
will lose a lot of money.

one type Of low power transmitter that might have to .hue down
if the FCC takes this action i. electronic meter readers, which are
devices that. dramatically improve lervice for utility customer•.
One utility '~ith thi. advanoed technology can read 3,000 m.~.rs par
hour. By contrast, a traditional meter reader on toot reads just
400 meters per day.

This flew· technOlogy lowers conlurners' utility bills,
eliminates the need tor utilities to revi'it hom•• several times
1;)e!ore gaintnf ace8.8· to meter., and era... the potential tor
eriminall to impersonate meter readers in or~.r to gain entry to
homes.

Mr. Chairman, a recent article in the Waahington POlt show.
the type of l?robleM that can happen [describe the article] •

AutomatIc meter r.f-ding devices have changed all that.
Qua.lity Qt Ilervice has gone up, complaints have gone down and
customers nO\l pay only for the energy they actually use •• no more
estimated bills.

Mr. Chairman, million. Of these devices have alreac2y been
installed. ·Jne manufacturer alone hal sold over 2." million of
them to numerQu' electric and gal utilities across the nation.
Utilities have invested millions of dollars of both ratepayer and
investor money in the.e devices. It the FCC gives new LMS
licensees a legal right to fo~ce this equipment to shut down if it
interteres with LMS operations, the utilities' entire inveutment in
thia new t$chnology will be in jeopardy -- and the consumer will be
the biggest loser.
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Mr. wro..: If the gentleman will yield, I would llke to aesoeiate
my.elf with hi. remark,. I understand that Northwest Natural Gaa
company ill my home state of Oregon haa begun installing these
devices in cu.tomer bueines8es. Ultimately, the company plans to
install a. many as 450,000 electronie meter readers in cu.tomers'
hOlt\tls at II coat to ratepayer. of $20 million. Many of tho8a
tran~itter8 may have to be shut down it the new LMS eervice i.
granted tb.a legal right. that it want.,.

The potential coat to consumer. ot this FCC deoision go•• w.y
beyond util lty customer., though. Numeroull other everyday con.umer
devices a ZOE! al.o Part 15 devioes. .uch a••elv.need coralee. phon•• ,
baby IftOnitc.rs. garaoe door openere and wirel.ss home .ecurity alarm
8ysteftUJ. Ail of 1993, more than eix million i'art 15 cleviee.
operated in thi. band, including 1.5 ~11ion cordle•• telephones,
300,000 w1rele•• st.reo 8peakere and 150,000 wirelea. home security
alarm 8ystems.

These devices require a .ignificant conaumer investment, and
a1mo.t all of them have been sold in the past four year_, which
m.ans that consumers have not had much chance to get fUll u•• out
their pureh."se.. Nore~r. an additional two million dev!ce. that
operate in thi. band will be 801d in 1994, including as many as
150, 000 cor,~les. phone.. .

At Iefl.t 100 eOlRpanies make Part 15 consumer electronic
devicee, and tho,e co.apu1i•• have investe4 more than '2 billion on
II.D and mark:eting ot their product.. If the FCC alloWs the new LMS
providers into thi. band and allowl!l them to kiek out extetins
users, much of that con8umer and busine88 investment will be lost.

Mr. Chairman, I hop. that before the PCC make. any deci8ton in
Docket 93-61 i.t will carefully examine the potenti,.l conaumer
impacts ot it, action. I hope it will carefully exam1ne the
technical que.tion of whether the existing user, of the••
frequenci•• will interfere with the proposed LMS service, b.cau••
if LMS is aJ.lowed to \lse that band, and if interference happen.,
there will bl! thousands and thousand.. ot unhappy con.umere Who will
be forced tc:· th~ow out or dramatioally modify products for whiC!h
they paid good money.

I don't want to have to explain to my constituents why the FCC
haa taken an action that torces them in effect to throw good money
down the dra.Ln.


